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December 2014 Executive Committee Meeting

	Minutes	
December 18, 2014
Roll Call
[bookmark: _GoBack]Sharon Santilli – President
Carol Eaton – Vice President
Wally McClure – Secretary
Jim Fleming - Treasurer
Laurie McGrath – Past President
Region 1 – Mary Weatherill
Region 2 – Eileen Stack
Region 3 – Craig Burshem
Region 4 – Charles Bryson
Region 5 – Erin Frisch
Region 6 – Steve Smith
Region 7 – Byron Van Patten
Region 8 – Liesa Stockdale
Region 9 – Scott Lekan for Todd Bright
Region 10 – Carol Beecher

Alisha Griffin – Medical Support Committee Chair
Welcome
President Santilli welcomed the committee.

Approval of Minutes
Wally McClure submitted minutes of the November 20 Executive Committee meeting. The minutes were approved as submitted and are attached.
Treasurer’s Report
Jim Fleming submitted the treasurer’s report. 
Liesa Stockdale moved to accept. Craig Burshem seconded. Motion carried and the report is attached. 
President’s Report
Sharon Santilli presented the attached president’s report with additional discussion about OCSE’s plans for the white papers they are developing in collaboration with directors. Sharon believes that they would be used for the strategic plan and in building the report to congress.
Committee Reports
Medical Chair Alisha Griffin
Next meeting scheduled for Jan 9, 2015. Alisha will distribute draft report to committee before that meeting.

Finance Chair Jim Fleming
Email exchange with accountant, who is close to completing our annual report. 
The executive committee authorized Jim to spend $25 to renew our registration as a nonprofit. 

Verification of Employment (VOE) Chair Laurie McGrath
No response to Sharon’s letter to CFPB.  
VOE committee met November 25 and discussed the letter and HR 1315 (the “Duffy bill”) which improves child support agencies’ ability to serve notice by eliminating Certified Mail requirements and the ten day wait but, if passed as-is, may also limit access to credit information during establishment. 
Jim Fleming is drafting a letter of support to Rep Duffy. 
Will have to determine next steps if no response to the letter soon. 

OCSE Update on Policy and Rules Chair Craig Burshem
Craig plans to send monthly update tomorrow.

Conference Report Chair Sharon Santilli
Most sessions are planned. There are 2-3 remaining sessions to select. The committee will have the agenda finalized by January. 
Some of the sessions include: Commissioner Turetsky- Federal Perspective; National Conference of State Legislatures panel reviewing State laws, A demonstration grant panel on the Behavioral Interventions Grant (BICS), Possibly 2- Sponsor Spotlight Showcasing Projects in different states  Report to Congress Finishing Touches, UIFSA 2008 Changes and implementation Issues, NPRM Implementation and issues, and finally an  Interactive Crowd Sourcing session with the following topics under consideration; Medical support/NPRM; Same Sex Marriage and Voluntary Acknowledgement; Subsistence needs, FFP Job Services, which Guideline Calculations to include a parenting plan, and other NPRM issues. Sharon asks for additional topics for the two remaining sessions.


Notice of Proposed Rule Making Chair Carol Eaton
Carol: 302.33 Limited Services
Committee gathered Comments and is completing recommendations for a letter to OCSE. Committee will seek input from directors about the question of limited services … should it be limited to paternity establishment only? Do not think works well in enforcement situations.
Sense of group: Need more qualifiers about how limited services might work. Can OCSE stretch out implementation time? Cost of updating systems to handle limited services could exceed value as unclear on demand. Being able to address limited services in interstate cases is what’s problematic. Draft coming.
Liesa: 303.6 Enforcement of Support Obligations
All agreed it would be extremely difficult to check a subsistence level for NCP  before taking  automated enforcement action? Shouldn’t self-support reserve at establishment be enough? At contempt … represented by counsel. 
Jim: 302.56 Guidelines for Setting Support
Under the proposed change, states wouldn’t be able to call incarceration involuntary unemployment. The committee questions whether it seems practical to ban imputation. This seems to be an over-reach and is not practical.  Leaves a lot of children unsupported by those NCPs who are good at hiding assets. The NPRM also proposes replacing “all income” with “actual income” which doesn’t seem to serve any purpose. 
Jim 303.8 Review and adjustment.
If an NCP is incarcerated for more than 90 days, the NPRM would allow a IV-D agency to initiate review without party request. 90 days is short timeframe for taking modification action, including notify parties. Also, the NPRM is silent about what happens when the NCP is released.
Much more remains to be discussed by the committee, including Medical, Case Closure, and Undistributed collections.  Committee also desires the need for additional information about how state options effect incentive measures.
Discussion items from the meeting are attached. 
A draft letter is forthcoming. Comments have to be complete by Jan 16.

Letter on Report to Congress Chair Wally McClure
The committee met for the first time this week, and brainstormed a substantial list of topics. Next step will be a survey of topics for Directors. Since there are a couple of other topics of interest for survey, we’ll add questions about passport denial and lien registry – questions will be sent to Wally for inclusion. 


Old Business
Hague Meeting Update – Alisha Griffin
The Permanent Bureau raised $ for:
· Creation of a data hub called “I-Support” to serve signatories much the way the State Services Portal or CSENet serves states. This portal would be available as a menu item in SSP.  
· Case management system
· EFT improvement
Meg Haynes is working on state profiles then will ask for review by each state. Other countries will be able to know what to expect state-by-state.
Alisha asks that if we have thoughts of comments to contact her by phone or email. She is looking for broad participation and input and advises that there is an invitation for additional participation in workgroups.

EU signed onto the Hague Convention on Child Support in August 2014. Only 4 of the EU nations have case management systems, highlighting the need for the I-Support portal.

New Business- 

NCCSD Dinner- Policy Forum

Sharon moved that we book the Onion Room at the Vidalia Restaurant on Friday February 13th from 6-9 pm.  It is relatively close to the Capitol Hilton and there is no minimum fee at this restaurant as there was in past years. There is a $200.00 room reserve deposit. She anticipates about $4325 as the total cost of the dinner. Carol seconds. Motion carries.

Conference Budget- Vote

Sharon and Treasurer Jim Fleming presented the budget and explained how they arrived at the estimated costs based upon previous years. Anticipate costs of less than $60K (last year was $66k). This will be the first year we will offer a 5% early bird discount. Full registration fee is $400. The budget is prepared for 125 attendees but at $400.00 per person. If more attend the registration fee will cover the cost per person.  Jim hopes to develop a more accurate trend in costs and income over the years. Jim moves to approve the budget.  Liesa seconds and the motion carries.


Attachments:

Executive Committee Minutes (November 20th meeting)


Presidents Report



Treasurer’s Report  


 
NPRM Committee Report
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Minutes

November 20, 2014

Present: 

Sharon Santilli – President

Carol Eaton – Vice President

Wally McClure – Secretary

Jim Fleming – Treasurer



Region 1 	 Mary Weatherill

Region 2 	Eileen Stack

Region 3 	Craig Burshem

Region 5 	Erin Frisch

Region 6 	Steve Smith

Region 7 	Byron Van Patten

Region 8 	Liesa Stockdale

Region 10 	Carol Beecher



Committee Chairs:

Jeff Cohen 	NCCSD Website

Ann Coffin 	IRS Fraud

President Santilli welcomed the Executive Committee members and called the meeting to order at 3:30 ET.



Approval of Minutes



Wally McClure, Secretary, submitted the minutes for approval. One edit was made to the minutes, removing “future and” from the welcome paragraph. Minutes were accepted with that amendment (attached).



Treasurer’s Report



Jim Fleming, Treasurer, submitted his report (attached). Eileen Stack moved to accept as submitted. Craig Burshem seconded. Motion passed unanimously. 



President’s Report



In addition to submitting and reviewing her written report (attached), President Santilli shared that Immediate Past President Laurie McGrath sent a card to the council thanking NCCSD for the gift.  






Committee Reports



NCCSD Website Chair Jeff Cohen 



Jeff sent three providers a request for proposal for developing and hosting a replacement NCCSD website. Jeff will also send the RFP to NCCSD’s event sponsors. We will expect responses by 12/19



Finance Chair Jim Fleming



Last meeting we approved retaining the accountant and Jim sent him the documents in order for him to prepare the Corporate Tax Return and Annual Financial Review. 

Jim is also getting a quote from the company we used last year to obtain insurance liability coverage for our annual meeting event at the Atlantic Beach Club and trolley ride in order to better estimate meeting costs. 


Offset Reversal Chair Ann Coffin



Ann sent information on analysis of offsets which IRS reversed after disbursement.

OCSE may be gathering other state information

Sharon asked – how effective is the six months period in curbing some of the state costs? Ann: Will solve a lot of the problems, but claw back will continue for prior tax years. If a state holds payments for six months it will help. The six months will help for all payments. May be retrospective. Ann will check. FL has seen significant increase in prior year reversals. 


OCSE Update on Policy and Rules Chair Craig Burshem



Craig supplied the committee the matrix of OCSE requests for comments which includes NPRM and Report to Congress.


Conference Report Chair Sharon Santilli



Following Boston Agenda. She is requesting topic ideas. A “save the date” email has been sent to directors and vendors who participated last year. She will be sending an email to all Directors to ask for a list of their corporate vendors who supply services to make sure we include everyone.

Sharon reminded directors to book their hotel room early because there is only a small block of rooms for Saturday night. 


NPRM Committee Chair Carol Eaton 



Carol read the list of members. The committee is just starting.

OCSE Commissioner Vicki Turetsky  has advised that she would appreciate early comments.



We will send a letter of official NCCSD comments from Sharon, perhaps including a matrix in addition to the cover letter.



Jim will be able to provide a mark-up version of the CFR to states via the list serve.


Alisha will send states a side-by-side matrix comparing versions of UIFSA and ask states if they need a meeting. Unless states desire a separate meeting for UIFSA 2008, we will not plan for further formal discussion.


Wally will chair a committee to develop NCCSD comment on the Report to Congress required by PL 113-183. Wally will put a call out for volunteers. 



Old Business



President Santilli shared the draft letter of thanks to HHS Secretary Sylvia Matthews Burwell thanking her for the publication of the long-awaited Notice of Proposed Rule Making. 



After much discussion and many comments, Sharon will rewrite the letter with the comments in consideration and mail. 


New Business



Uniform Law Commission

The committee discussed the apparently conflicting messages about which version of UIFSA 2008 states need to pass, what verbatim means in a practical sense, and how state legislatures might react to the mixed message. Jim Fleming will ask OCSE for more specific support, perhaps in Q&A format and ask for a plan from OCSE on how they will answer additional questions.



Next meeting: Dec 18, 2014 at 3:30 P.M. Eastern Time. 



Meeting Adjourned.



Attachments:
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Minutes as approved for the October 16th meeting





President’s Report







Treasurer’s Report 





NPRM Letter of Thanks- Draft
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October 2014 Executive Committee Meeting








October 16, 2014 





Present:


Sharon Santilli –President


Jim Fleming – Treasurer


Wally McClure – Secretary 


Immediate Past President- Laurie McGrath





Region 1	Mary Wetherill


Region 2	Eileen Stack


Region 3	Craig Burshem


Region 4	Charles Bryson


Region 5	Erin Frisch


Region 6	Steven Smith


Region 7	Byron Van Patten


Region 8 	Liesa Stockdale


Region 9	Todd Bright


Region 10	Carol Beecher





Committee Chairs:


Alisha Griffin, Medical Support


Jeff Cohen, NCCSD Website





Sara Siedsma attended as proxy for Carol Eaton.





President Santilli welcomed the current Executive Committee members and called the meeting to order at 3:30 PM ET.





APPROVAL OF MINUTES





The first order of business was review of the August 2014 minutes.  There was no September 2014 meeting. There was one correction to the August minutes, that Todd Bright represents region 9. The corrected minutes were adopted and are attached.


 


PRESIDENT’S REPORT





President Santilli provided the attached written President’s Report and then presented these comments:





The NPRM letter is ready to send but will discuss whether to send as a later agenda item (see below).





HR 4980 (now PL 113-183) requires a shorter implementation of UIFSA 2008 than some states counted on. Out of 8 states that have passed UIFSA 2008, 4 states may have to pass some legislation to be in compliance with the “verbatim” requirement. Sharon has expressed our concerns about the short timeframe to Commissioner Turetsky. 





Alisha Griffin shared that California has prepared a side-by-side comparison of their current UIFSA and UIFSA 2008. She will share this with us in order to help states advise their legislature. Another resource appears to be NCCUSL Legislators who are already aware of the requirement and are ready to move on implementation.





Also in the law is the requirement for OCSE to give a report to congress. OCSE cannot ask for comments or give recommendations to Congress so we should consider compiling both comments and recommendations that OCSE can refer to in the draft report.





The law also contains the sense of congress that parenting time orders should be entered with most child support orders. OCSE’s Michael Hayes is working on how the Access and Visitation Grant can be better leveraged by states to achieve better results in line with that provision.





An IRS/Treasurer/OCSE meeting scheduled for October 16 was cancelled as discussions are not going as expected. Donna Bonar called a meeting for October 17 to meet with Sharon and Carol Eaton and others, needing comment on next steps..





TREASURER’S REPORT





Jim Fleming submitted two monthly reports and the end of year report. 


We have a current balance of $86,074.66 once pending items are received. The annual report provides a snapshot of on-going expenses and shows our steadily growing balance, up $12,000 in FFY13 and another $4,000 in FFY14. 





Liesa Stockdale moves to approve the Treasurer’s Report and Eileen Stack seconds. Motion carries unanimously. The reports are attached. 








COMMITTEE REPORTS





Medical Support 


Alisha Griffin reported the committee did not meet last month. They are ready to go through the final fact sheets, see how it compares to the original, and determine next steps.











NCCSD Website 


Jeff Cohen and Jim Fleming reporting. The committee prepared a request for proposal (see https://docs.google.com/document/d/174ZF5GtxDv8VpNtrrP1AbrbGwBGysS-zgLbE_QhNSxQ/edit?pli=1 ). The RFP is for an interactive website to support the NCCSD library, internal communications, and an on-line registration to the annual conference. Members should review the RFP and send comments to Jeff Cohen. Craig Burshem moves to accept the RFP with the following edits: 1) cost not to exceed $7500; 2) remove the amounts from the maintenance section and require vendor, instead, to supply their rate; 3) add a two month development timeline. Jim second. Motion carries. 


Finance Committee 


Jim Fleming reporting. Treasurer’s report and annual report are attached to these minutes. Registrations for the 2014 Annual Conference are now all paid. 





We are required to have an annual, independent financial review. Previously we used Leo R. Moretti of YKSM CPA, LTD. Jim comparison shopped and found that, at $1800 - $2200, Moretti was an excellent deal. Moretti will also prepare our tax return as part of this fee. Committee approved the use of Moretti. There were no comments or questions. Report on their review will be forthcoming. 








Offset Reversal  


Sharon Santilli provided an update for Ann. IRS was audited (by Treasury Inspector General for Tax Administration (TIGTA). OCSE indicated IRS disagreed that they were clawing money back for prior fiscal years. Florida provided 490 examples of the IRS taking back money via negative register for prior years totaling more than $1.5 million, indicating that the audit report was accurate. The committee is gathering some suggestions to pass on to OCSE.


   





Verification of Employment (VOE) 


Committee has prepared a letter to CFPB with agreed to language and a briefing paper. If no other suggestions then the letter is ready for Sharon’s signature. Jim advised that there is a Wisconsin representative who has legislative language to help. NCCSD could consider sending a letter of support to him. Jim moves to authorize President Santilli to sign the letter with any edits she feels are necessary. Liesa seconds. Motion carries.





OCSE Update on Policy and Rules Chair 


Craig Burshem provided a matrix of OCSE policy and media releases. Each entry includes a description, link, and state action/deadlines required if any, along with attachments when appropriate. After some discussion, the committee decided to add webinar announcements but not list every individual Chirp. Craig will make the suggested edits.


Annual Conference Report


President Santilli reports that the conference planning is well under way. The conference will be earlier than usual this year to reduce hotel costs. The Directors’ meeting will be Sunday, May 3, and the conference Monday, May 4  – Wednesday, May 6 in Newport, RI. The Newport Marriott is secured for the event and rooms are already available for booking at the conference rate for Saturday May 2nd – May 6th. Only 40 rooms are available for Saturday though.





Dinner reservations are made. Jan Grinnell (Grinnell Appreciative Consulting) is organizing a golf tournament for May 2nd. NCSL is booked for attendance. Note: The hotel is closing in November for refurbishing but assures us they will be re-open before May. Sharon will present the conference budget by January.





NPRM Committee 


No report.





OLD BUSINESS





Update on Federal Legislation – 


President Santilli led a discussion on details of the October 15 OCSE Directors’ web meeting. 





NPRM – 


Jim Fleming sent the committee a letter for the NCCSD president to send to HHS Secretary Burwell encouraging her support and publication as soon as possible of the long anticipated NPRM. Given that we now expect the NPRM to finally publish in November we decided to wait. If, in fact, the NPRM is published in November then we will send an edited version as a thank you. If the NPRM remains unpublished we will send the letter as encouragement.





NEW BUSINESS


Mid-year NCSEA Policy Forum will meet February 12 – 14, 2015. We discussed a IV-D directors’ dinner, most likely Friday or Saturday night, and agreed to a maximum cost equal to last year’s $4200. Sharon will put together ideas and prices.





Sharon shared that she has been trying to use the Planning Advanced Planning Document on the ACF OCSE site and finds it difficult to use. She wondered if others had tried to use it but no one admitted to it. 





Meeting adjourned.





Attachments:


President’s report 








Annual Treasurer’s report








September 2014 Treasurer’s report








Annual Financial Review Agreement
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Microsoft Word Document


NCCSD Presidents Report



October 16, 2014







The monthly OCSE NCCSD Leadership Conference Call took place on October 14, 2014 at 3:00PM. President Sharon Santilli and Vice President Carol Eaton met with Commissioner Vicki Turetsky, Donna Bonar, Sheila Drake, Yvette Riddick, Linda Dimeke, Roy Nix, Ann Miller and others from OCSE. The following issues were discussed:



· NPRM- Sharon relayed that a letter had been prepared to send to Secretary Burwell to encourage the publication of the NPRM. Sharon indicated the letter was complimentary to the Commissioner and staff. Vicki indicated that it was likely the NPRM would be published in November. We discussed that it may be a good opportunity to amend the letter as a thank you letter, advising the Secretary of the wonderful working relationship between OCSE and NCCSD.



· Quarterly Director’s Call- We discussed the agenda for the quarterly Directors call on October 15th which has been broadened to include a 30 minute presentation/power point on collections and trends, followed by a discussion of the provisions of HR 4980 as well as an update on IRS offset reversals.  A reminder email will be sent along with the presentation today



· HR 4980/UIFSA- Sharon indicated that the UIFSA legislation and implementation timelines are of particular concern to Directors.  Only 8 states have passed UIFSA 2008, 4 of which must amend their legislation, the remaining 4 require a state plan amendment only. An AT will be issued soon to instruct on the state plan pre-print. Yvette indicated that the law has an enactment date and OCSE is bound by that date. Vicki said that states should be diligent and do the best they can to introduce the legislation during their next session since all states must pass the legislation for the treaty to be ratified. Sharon asked about the forms and program changes. Yvette indicated that the intergovernmental workgroup is working on the forms, to incorporate 2008 changes and they should be ready by 2015. We discussed a workgroup to analyze the provision changes and possible programming/procedural changes. Yvette is also requesting Directors or their assignee participate for feedback on the workgroup. 32 states still have UIFSA 1996 in place. Vicki indicated that  may be the reason that there are a number of interstate issues.  They are asking for suggestions on the best training opportunities. Carol and Sharon commented on how well the systems webinars are going. That seems to be the best approach. Regarding the EIWO provision, the states are bound to offer this option to employers per the law. The employers are not mandated to E file.



· Child Welfare locate Requests- Linda Dimeke indicated that Child Welfare now has the opportunity to use the portal to submit  locate requests rather than go through the Child Support Office. Whether they go direct or not, child welfare will now have to pay a fee.  It will be based upon child welfare caseload. OCSE will be informing them shortly if the fees. OCSE can determine, regardless of how the request is submitted either through the portal or through child support,  which requests are child welfare requests to charge accordingly.  



· National Strategic Plan- The comments to the draft outlines will be sent to the networks this week. The deadline for the white papers has been extended to December 12th.  Vicki brought up the possibility of in person meetings in DC, however there were mixed reactions so will continue on the current path. There was also a discussion about a session at the Policy Forum or perhaps an extra day added for this purpose as we have done with training.



· Report to Congress- Even though HR4980 requires OCSE to make recommendations,  there are other provisions in federal regulations that prohibit the executive branch from making such recommendations to Congress. They can however cite best practices and improvements. Sharon asked if NCCSD could make recommendations which could be referred to by OCSE. Vicki indicated they would welcome comments and recommendations. 



· Medical Webinars- Beginning in November there will be a series of webinars offered. Sheila Drake will provide the list of webinars anticipated to Sharon.



· IRS Reversals-  Donna indicated that they are working to reach consensus on the 6 month limitation on reversals for 2015 with the exception of the injured spouse case. This would include all returns filed in 2015 and prior to. The IRS is pushing on reversals for TANF cases not understanding that states may not be in possession of refunds in those cases either. OCSE made it clear that If states have the money in their possession, they can reverse. If not states cannot reverse. Donna said they are in constant contact with the IRS. If consensus is reached, interim regulations can be passed rather quickly. If there is no consensus the issue must go a level above per Vicki. If the 6 month limit is passed, for 2016 OCSE will push for no time limit.  Fraud should be detected in advance and the refund should not be offset.  IRS can pursue the parties directly. This issue was on 60 minutes showing just how easy it is to submit a fraudulent return. 



· Parentage Time- There was no provision in HR 4980 for funding. States are required to use state funds for this activity. Michael Hayes, who recently joined OCSE, is looking into access to visitation policy and the IVD appropriate expenditure rules for this activity.



Sharon Santilli, President
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NATIONAL COUNCIL OF CHILD SUPPORT DIRECTORS
ANNUAL REPORT
October 1, 2013 - September 30, 2014 (October 12, 2014)

National

Council of

Child Support

Directors

Beginning Balance as of 10/1/2013 $81,841.05

Deposits/Credits
2014 Conference Income $70,340.00
Sponsorships $16,000.00
Registrations (134 paid, 19 unpaid) $53,600.00
Guests $740.00
Interest Income $20.69
Total Deposits $70,360.69

Debits
2014 Conference Expenses $66,115.86
2013 Conference Honorarium (Joyful Noise) $200.00
Shipping NCCSD treasurer files $92.54
NCCSD web domain renewal $39.80
2013 NCCSD president honorarium $125.00
Travel reimbursement - Canada conference $834.04
Accountant ($3113 - $1000 deposit - $778.25 credit) $1,334.75
2014 NCCSD spring dinner meeting (Zaytina) $4,123.32
Annual corporation registration (Virginia Corp Commission) $36.00
2014 NCCSD president honorarium $125.00
Deposit - Viking Tours 2015 conference $400.00
Bank error $0.02
Non-conference bank fees $305.75
Total Debits ~ $73,732.08
Ending Balance as of 9/30/2014 $78,469.66

Pending ltems
OCSE conference registration for 19 people $7,600.00
Credit card fee for September 2014 $5.00
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NATIONAL COUNCIL OF CHILD SUPPORT DIRECTORS
TREASURER'S REPORT
Activity September 1, 2014 - September 30, 2014

National

Council of
Child Support

Directors

Beginning Wells Fargo Balance as of 9/1/2014 $78,997.45
Deposits/Credits
9/30 Interest Payment $2.21
Total Deposits $2.21
Debits
9/11 Credit card fee for August $5.00
9/15 NCCSD President Honorarium $125.00
9/26 Viking Tours - Deposit on trolley for 2015 conference $400.00
Total Debits $530.00
Ending Wells Fargo Balance as of 9/30/2014 $78,469.66

Pending ltems
OCSE conference registration for 19 people $7,600.00
Credit card fee for September $5.00
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Eng Letter ye Sept 30, 2014.pdf


% Y
// KSM Certified Public Accountants & Business Consultants

YARLAS, KAPLAN, SANTILLI, MORAN, LTD.

September 17, 2014

To the Board of Directors

National Council of Child Support Directors
c/o James C. Fleming, Treasurer

Child Support Enforcement Program
Department of Human Services

PO Box 7190

Bismark, ND 58507-7190

Dear Board of Directors:

This letter is to confirm our understanding of the terms and objectives of our engagement and the
nature and limitations of the services we will provide.

We will perform the following services:

1. We will review the statement of financial position of National Council of Child Support
Directors as of September 30, 2014, with the related statements of activities, functional expenses,
and cash flows for the year ended September 30, 2014, and issue an accountant's report thereon in
accordance with Statements on Standards for Accounting and Review Services issued by the
American Institute of Certified Public Accountants.

The objective of a review engagement is to obtain limited assurance that there are no material
modifications that should be made to the financial statements in order for the statements to be in
conformity with accounting principles generally accepted in the United States of America.

You are responsible for:

a, The preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America.

b. Designing, implementing, and maintaining internal control relevant to the preparation
and fair presentation of the financial statements.

c. Preventing and detecting fraud.

d. Identifying and ensuring that the organization complies with the laws and
regulations applicable to its activities.

e. The selection and application of accounting principles.

27 Dryden Lane, Providence, Rhode Island 02904 tel 401.273.1800 fax 401.331.0946
56 Wells Street, Westerly, Rhode Island 02891 tel 401.596.9500 fax 401.348.9908 @
www.yksmcpa.com ¢ Member of CPA USA NETWORK with Affiliates Worldwide.

America Counts on CPAs.









National Council of Child Support Directors
September 17, 2014
Page 2

f. Making all financial records and related information available to us and
for the accuracy and completeness of that information.

g. Providing us, at the conclusion of the engagement, with a letter that
confirms certain representations made during the review.

We will conduct our review in accordance with Statements on Standards for Accounting and
Review Services issued by the American Institute of Certified Public Accountants.

A review includes primarily applying analytical procedures to your financial data and making
inquiries of organization management. A review is substantially less in scope than an audit, the
objective of which is the expression of an opinion regarding the financial statements as a whole.
A review does not contemplate obtaining an understanding of the Organization's internal control,
assessing fraud risk; testing accounting records by obtaining sufficient appropriate audit evidence
through inspection, observation, confirmation, or the examination of source documents (for
example, cancelled checks or bank images); or other procedures ordinarily performed in an audit.
Accordingly, we will not express an opinion regarding the financial statements as a whole.

Our engagement cannot be relied upon to disclose errors, fraud, or illegal acts. However, we will
inform the appropriate level of management of any material errors and any evidence or information
that comes to our attention during the performance of our review procedures that fraud may have
occurred. In addition, we will inform you of any evidence or information that comes to our
attention during the performance of our review procedures regarding illegal acts that may have
occurred, unless they are clearly inconsequential. We have no responsibility to identify and
communicate deficiencies in your internal control as part of this engagement.

If, for any reason, we are unable to complete our review of your financial statements, we will not
issue a report on such statements as a result of this engagement.

2. We will assist your bookkeeper in adjusting the books of accounts so that he or she will be able
to prepare a working trial balance from which financial statements can be reviewed. Your
bookkeeper will provide us with a detailed trial balance and any supporting schedules we require.

You are responsible for making all management decisions and performing all management
functions, and for designating an individual who possesses suitable skill,









National Council of Child Support Directors
September 17, 2014
Page 3

knowledge, or experience to oversee any bookkeeping services, tax services, or other services we
provide. In addition, you are responsible for evaluating the adequacy and results of the services
performed and accepting responsibility for such services.

3. We will also prepare Form 990-EZ / Return of Organization Exempt From Income Tax.

Leo R. Moretti is the engagement partner and is responsible for supervising the engagement and
signing the report or authorizing another individual to sign it.

Our fees for these services will be based on the actual time spent at our standard hourly rates. Our
standard hourly rates vary accordingly to the degree of responsibility involved and experience level of
the personnel assigned. Based on our preliminary estimates, the fee should be between $1,800 and
$2,200 after a 25% courtesy credit. This estimate is based on anticipated cooperation from your
personnel and the assumption that unexpected circumstances will not be encountered. If significant
additional time is necessary we will discuss it with you and arrive at a new fee estimate before we incur
the additional costs.

Payment terms will be as follows: $1,000 to be paid with the signed copy of this engagement letter.
The balance will be due and payable upon delivery of the report. We appreciate the opportunity to be
of service to you and believe this letter accurately summarizes the significant terms of our engagement.
If you have any questions, please let us know. If you agree with the terms of our engagement as
described in this letter, please sign the enclosed copy and return it to us.

Sincerely,

YKSM CPA, LTD.

A Mg\ EPA

7 A

eo R. Moretti, CPA, CGMA
Principal

Response:

This letter correctly sets forth the understanding of National Council of Child Support Directors

Officers Signature & Title

Date
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NCCSD Presidents Report November 2014 as amended.docx

                                                       NCCSD President’s Report





Carol Eaton and Sharon Santilli had a conference call with Casey Gillece, counsel with the Uniform Law Commission on November 7th 2014 regarding UIFSA amendments. The ULC wishes to coordinate legislative efforts with the states and provide assistance where needed. There is a ULC member in each state and they were told to connect with the State child support agency and to offer assistance. We discussed the term “verbatim” and what that meant to OCSE since it is not in the legislation. They requested contact information of every IVD Director which we provided. We also referred them to the Action Transmittal. They are trying to determine the status of each state. We reached out to OCSE after the call and obtained a list of states and their respective UIFSA status. 


The monthly OCSE NCCSD Leadership Conference Call took place on November 17th 2014 at 2:00PM. President Sharon Santilli and Vice President Carol Eaton met with Commissioner Vicki Turetsky, Donna Bonar, Sheila Drake, Yvette Riddick, Linda Dimeke, Sherri Grigsby, Scott Hale, Joe Bodmer and others from OCSE. The following issues were discussed:


· NPRM- OCSE indicated the NPRM will be issued formally today with Action Transmittal 14-13.    (The unofficial was sent via email on Friday the 14th).    Sharon advised that the letter to Secretary Burwell was amended and is now a thank you letter, advising the Secretary of the wonderful working relationship between OCSE and NCCSD. Yvette indicated there would be a sort of Pilot Regional OCSE webinar with a power point presentation on the NPRM later on today. Once comments and evaluations are received they will amend the materials for the webinar to be held for all Directors and state staff on December 4th, 2014 from 2-3:30.  OCSE will be reaching out to the employer community, domestic violence community and other community organizations to let them know of the NPRM issuance and comment period. OCSE can clarify and respond to technical questions but must remain neutral. We advised OCSE that Carol is chairing an NCCSD committee to compile comments. Next steps: after the 60 day comment period, OCSE will compile comments, categorize and analyze and make revision accordingly. The final draft must go through clearance: estimated date end of 2015. OCSE would appreciate any early “informal” emails that OCSE would collate them and that they would not be part of the record but this would give them some early indications of what states are thinking.   Clearly, this has been vetted by many layers of government and if most comments are positive the final draft clearance will move more smoothly.


· UIFSA- Yvette relayed that she also had a call with the Uniform Commission on Legislation and thanked NCCSD for suggesting that efforts be coordinated. She said that according to UCL at least half the states are in great shape.  She indicated that they also discussed the “verbatim” requirement which is not in the legislation.  Article 7 will be interpreted very strictly and must be verbatim. Other provisions and terms example: the use of “which” instead of “that” will not be interpreted as strictly.


We inquired about the UIFSA forms committee and whether the forms would be expected to be completed by the time UIFSA is implemented. She indicated that the forms must be completed and the NPRM submitted by the end of 2015. She also indicated that the intergovernmental workgroup would be expanded to address some of the UIFSA procedural changes. We indicated again that we had a committee also looking at procedural changes. 


· IRS Reversals- Donna indicated that OCSE elevated this conversation to the Secretary because it appears that the conversation about identity theft is tied to the NDHD access/control issue. They should be two separate discussions and the Secretary agrees. On Friday OCSE had a conference call with the IRS Chief of Staff. OCSE wishes to move forward in 2015 with the 6 month rule without an expiration date, and annually evaluate the situation rather than passage of the 6 month date on a permanent basis. There is no reason this should not be agreed to. If this consensus is reached, then the regulation would be published by December 1 as a proposed rule with 30 days to comment.  It would be in effect for all returns filed in 2015 and prior to. OCSE is waiting to hear back from the Chief of Staff.


· A87 extension- Joe Bodmer reported the good news regarding the extension until December 2018 and relayed that a DCL will be coming out soon. CMS realized that systems take a long time to build. States should take advantage of this funding with respect to common functionalities such as a data warehouse, master client index, imaging, and security elements of the system,


· Report to Congress- A DCL was sent to NCCSD, NCSEA and other groups requesting comments by December 22, 2014 .The plan is to meet at NCSEA Mid -Year Policy Forum probably at breakfast meetings on Thursday and Friday. Perhaps an "all director’s conference call" will be held preceding this. Also OCSE is contemplating a meeting on 2/11 in the am for a high level discussion. OCSE reiterated that they cannot make recommendations to congress in eth report. OCSE can only state facts. They are gathering information on various sections of the report such as passport denial and the lien registry and will need the input of NCCSD. They will be providing a Matrix of states status and asking NCCSD to disseminate to make sure the information is still accurate. The definition/concept of lien registry seems to be different from state to state. It would be helpful to know what states are operating lien registry and what does it entail. We agreed to disseminate this information and help OCSE gather the data.





Sharon Santilli, President
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NATIONAL COUNCIL OF CHILD SUPPORT DIRECTORS
National TREASURER'S REPORT
e T Activity October 1, 2014 - October 31, 2014

Child Support

Directors

Beginning Wells Fargo Balance as of 10/1/2014 $78,469.66

Deposits/Credits
10/8 OCSE conference registration for 19 people $7,600.00
10/31 Interest Payment $2.51
Total Deposits  $7,602.51

Debits

10/10 Credit card fee for September $5.00
10/22 Down payment for annual review by accountant $1,000.00
Total Debits $1,005.00
Ending Wells Fargo Balance as of 10/31/2014 $85,067.17

Pending ltems
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November 24, 2014





Honorable Sylvia Mathews Burwell


Secretary


United States Department of Health and


	Human Services


200 Independence Avenue SW


Washington, DC  20201





Dear Secretary Burwell:





The National Council of Child Support Directors (NCCSD) represents the child support directors of the fifty-four states and territories in the United States.  We are pleased that HHS has issued the notice of proposed rule making (NPRM) regarding changes in federal regulations for the child support program.





While it may seem strange for a regulated community to encourage new regulations, NCCSD’s request is testament to OCSE Commissioner Vicki Turetsky’s collaborative approach in working with the child support community since she took office during the President’s first term.  Commissioner Turetsky and her staff encouraged NCCSD to review current regulations and identify where those regulations could be improved from the point of view of promoting the use of customer-friendly technology and improving the effectiveness and efficiency of program services.





NCCSD’s recommendations were provided to OCSE in 2010, and we have been waiting since that time for an NPRM to hopefully implement some of those changes.  The intervening four years also saw the enactment of the Affordable Care Act, and we are hopeful that federal regulations can be changed to provide some needed clarity to child support’s role post-ACA in establishing and enforcing medical support for children.





Your on-line biography mentions your work to “deliver a smarter, more innovative … government” and overseeing efforts to “drive efficiencies and improve customer service.”  Publishing an NPRM certainly helps NCCSD and its members plan for the future and coordinate program improvements.  We know that HHS has many competing priorities, and we appreciate the fact that you prioritized the publication of an NPRM regarding child support.





We deeply appreciate your support.


Sincerely,








Sharon A. Santilli, President, NCCSD





cc	OCSE Commissioner Vicki Turetsky


	Chairman and Ranking Member, House Ways and Means Committee


	Chairman and Ranking Member, Senate Finance Committee
















































































































































































President


Sharon A. Santilli, Esq.


Associate Director


Department of Human Services


Office of Child Support Services


77 Dorrance Street 


Providence, RI  02906


(401) 458-4404; (401) 458-4407 (fax)


Sharon.Santilli@dhs.ri.gov





Vice-President


Carol Eaton, Director


Bureau of Collections


Department of Human Services


400 SW 8th Street, Suite H


Des Moines, IA 50319-4691


(515)281-5767; (515)281-8854 (fax)


ceaton@dhs.state.ia.us





Secretary


Wally McClure, Director


Dept. of Social & Health Services


Division of Child Support


PO Box 9162


Olympia, WA 98507-9162


Ph: (360) 664 5440; (360) 664 5444(fax)


wally.mcclure@dshs.wa.gov





Treasurer


James C. Fleming, Director


Child Support Division


Department of Human Services


P.O. Box 7190


Bismarck, ND 58507-7190


(701)328-7501; (701)328-6575 (fax)


jfleming@nd.gov
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                                                       NCCSD Presidents Report



Sharon Santilli, Ann Coffin and Erin Frisch had a conference call with Donna Bonar on December 4th to discuss the IRS agreement and regulation.  The IRS has drafted a regulation that must go through clearance at OCSE and IRS before issuance for public comment. The 6 month limitation for reversals will be subject to review in 3 years. It is not a permanent provision.  The exceptions to the 6 months will be the injured spouse and retained collections. There is still an issue as to how the IRS will know which collections are retained.  The regulation should be released in December with a 30 day comment period and an effective date of January 22nd. OCSE wishes to speak to Directors regarding the comments. There may be some programming issues with Treasury so states should be cautious when releasing funds at first. There is an issue as to how long states can hold onto funds with or without an investigation pending. This regulation would apply to offsets that have occurred. If states are holding onto money now and 6 mos have gone by, they may release the funds. OCSE agreed to send an email to the Directors with more explanation. Subsequent to that call Sharon sent an email to NCCSD Directors alerting them that an email regarding this topic would be issued by OCSE in more detail. OCSE will let us know when the regulation has clearance.



The monthly OCSE NCCSD Leadership Conference Call took place on December 15, 2015 at 10:00 Am. President Sharon Santilli and Vice President Carol Eaton met with Commissioner Vicki Turetsky, Donna Bonar, Sheila Drake, Yvette Riddick, Lashawn Scroggins, and Barbara Iacina from OCSE. The following issues were discussed:

· NPRM-  The issue of Limited Services was discussed- Carol stated that the NCCSD workgroup she previously chaired did not make the recommendation regarding limited service yet on the webinar Yvette Riddick indicated that NCCSD had made that recommendation. Yvette explained that it was an individual  IV-D Director who made that recommendation because that Director’s State had many intact families in the caseload. It may come up in the context of a paternity issue only with no support requested, or a domestic violence case with a request for income withholding only and no other enforcement remedies. Yvette advised that there are only 2 enforcement remedies that are mandatory: IRS offset and Income Withholding.  The rest of the measures are at state discretion and per state law. 

· IRS Reversals- Donna Bonar indicated that she had a discussion with the Treasury regarding programming changes they will have to make to accommodate the regulation and the different scenarios: over 6 months with injured spouse; over 6 months without injured spouse etc. OCSE also wants to discuss with states to determine whether states will have to implement possible programming as well and what that might be. IRS is still discussing what position they will take in terms of recoupment and against whom.  OCSE wants to be in a position to inform that discussion.  Current status: The regulation has not made it through clearance at the IRS yet. Vicki is trying to expedite the process when it gets to OCSE. OCSE wants a written commitment from IRS to come back in 3 years to renegotiate. They do not want this regulation to be permanent.  The Interim Rule once published will be final. But Vicki encourages states to comment on all aspects within the 30 day comment period. 

· Status of Intergovernmental Group- Yvette  provided a general update about the work of the intergovernmental group. The group had been totally internal for many years. Now, there are experts from each state involved. An evaluation was sent out to the group to determine what areas to focus on. Of course UIFSA 2008, and The Hague Convention in July 0f 2016 are two major topics. There are three representatives from North America at the Hague Convention: Aisha Griffin. Hannah Roots and Mary Butler. There will be an internal briefing of the recent Hague meeting with OCSE.  One of the issues to discuss is OCSEs’ role as the Central Registry. Each state has the case management system so OCSE may have the communication role, provide translations and money transmittal for example. Yvette anticipates the international work will increase after the next convention.  In terms of UIFSA 2008, OCSE is working with regions to decide on some issues example: the Verbatim issue and provide recommendations. The intergovernmental forms group will be done with the first draft of all forms by the end of January 2015 including the redirection form, then will take a break from the work. The instructions to the forms will be written by OCSE 

· NCCSD Annual Conference Agenda – We inquired as to whether OCSE wanted to have a break out session- “Report to Congress-Finishing Touches”. They agreed that was a good idea and will work to decide which topics to address. The session will be on Tuesday 10:30-12:00.  The date of the conference is very close to the completion of the draft report, so we may ask attendees to choose a group at the Conference on Monday instead of in advance when registering. Topics/Issues will probably include those where there is some disagreement and those in need of clarification. Vicki reiterated that OCSE cannot make recommendations but can put in the report terms such as “States are recommending”…. “Experience of states have been”…., “Best practices are”….. In addition there are two topics that require state input: Passport Denial and Lien Registry. OCSE has developed a list of question that would like NCCSD to distribute to directors. Because of the paperwork reduction act, they are not permitted to disseminate surveys to more than 9 states. Questions regarding passport denial will be focused on what states are describing as hardship exemptions. Rather than have Congress make those decisions for us, such as: anyone who makes under $100,000 and must travel for work is exempt”- we want to make some reasonable hardship exemption recommendations. With respect to the Lien Registry, there are many different types of lien registries in states. OCSE is curious as to which types states are utilizing and what is working… 

· Policy Forum Face to Face Meeting- Sheila has confirmed that the February 11th meeting will take place at the Capitol Hilton. NCSEA has arranged for a room from 10:30-4:30 pm and the board meeting will take place before the meeting and perhaps the day before the meeting.. Approximately 20 Directors have responded that they will attend. The cost of an audio conference call is $6-9,000 and OCSE does not have the funds. Considering there will be an all director call before the Policy Forum and Directors will have ample opportunity to comment and provide input, we indicated the audio was not necessary. An email invitation will be sent soon. The agenda will be provided but will clearly focus on the Report to Congress, Strategic Plan and System Modernization. It will be more of a “Big Picture Discussion and not in the weeds. We agreed that because of the Big Picture nature of the meeting, only Directors and Deputy Directors would be invited. 

· Status of White Papers- Each network has done an intense, extensive detailed white paper. We agreed that it would be helpful to receive a summary of each white paper as opposed to the actual white papers so that we can discuss common themes of papers before the conference call and at the Policy Forum.

Sharon Santilli, President
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National

NATIONAL COUNCIL OF CHILD SUPPORT DIRECTORS
TREASURER'S REPORT

R Activity November 1, 2014 - November 30, 2014

Child Support

Directors

Beginning Wells Fargo Balance as of 11/1/2014
Deposits/Credits
11/28 Interest Payment

Debits
11/13 Credit card fee for October

Ending Wells Fargo Balance as of 11/30/2014

Pending ltems

$85,067.17

$2.47
Total Deposits $2.47

$5.00
Total Debits $5.00

$85,064.64
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NPRM Workgroup Discussion Points – as of 12/12/14

302.33 Services to Individuals Not Receiving title IV-A services

Assigned to Eileen Stack

Tentative position: support in part, oppose regarding limited services option because of interstate issues.   

 Workgroup discussion:

· All ok with IV-E foster care provision as long as remains at state option

· Limited services provision:

· MUST remain at state option

· see significant issues on interstate cases (i.e. responding state does not offer any, or the same set of limited serves as the initiating state)

· concerned with a lot of churning of cases in and out of the program based on wanting the limited service, closing the case and coming back next month for another limited service

· Do we want to support limited services if the provision is for intra-state ONLY for items such as paternity establishment?  What about mandatory enforcement services?  OCSE has indicated the mandatory services are IRS offset and income withholding?

· Will be harder for older computer systems to be programed for limited services

· What about opposing completely and indicating the issues need reviewed further and then work on developing options for the future?

303.6 Enforcement of Support Obligations

Assigned to Liesa Stockdale

Tentative position: oppose as over-extension of Turner

Workgroup discussion:

· Difficult to take into account the subsistence needs when taking automated enforcement actions.  Unless there is a set amount, unable to program.  

· States have protocols in place for determining when contempt is appropriate and when not.  There will be resources wasted going to court for an evidentiary hearing in order to come up with a purge amount.  

· NPRM does not reflect the “real” Turner issue which was the right to an attorney.  OCSE has over-stepped in terms of what an executive branch can compel of the judicial branch.







302.56 Guidelines for setting child support awards

Assigned to Jim Fleming

Tentative position:  concerns; next quadrennial review may still be too soon to implement and treatment of imputed income is overbroad

Workgroup discussion:

· Timeline will be of concern depending on where states are at with their guideline reviews

· Imputation – by simply crossing out the word all and using actual, OCSE has not addressed the issue of imputation.   The non-responders are going to be rewarded with the changes being proposed. 

· Imputation should be a state policy matter in terms of when it is done and how.

· OCSE could play a role in providing more structure in terms of what should be in the guidelines, i.e. imputation, incarcerated, changing work environment, etc. and not how it is done

· Inmates – voluntary unemployment should be a state policy matter  



Yet to be discussed by workgroup:

303.8 Review and Adjustment of child support orders

Assigned to Jim Fleming

Tentative position: under review – opinions are split on how to respond to incarceration of obligor; need longer timeframe before incarceration should warrant a change.

303.31 Securing and enforcing medical support obligations

Assigned to Alisha Griffin

Tentative position: still under review but believe this is not the final for changes to medical support?

303.11 Case Closure Criteria

Assigned to Carol Eaton

Tentative Position: general support since much of what is in the NPRM was recommended by NCCSD Workgroup in 2010, but also believe some of the suggestions were expanded upon and are overly broad.  

· Initial assessment is that all of the recommendations are from the NCCSD workgroup with the exception of:

· there is no longer a current support order and all arrearages in the case are assigned to the state (have concerns with possible budget impacts to TANF/Medicaid partners, what happens in interstate cases if the other state is not enforcing for arrears, should there be a timeframe for closure i.e. no payment in 1-3 years)

· …the non-custodial parent has entered a long-term care arrangement (have concerns with what subsistence level and home health care mean, could result in loss of collections because the person could have attachable income)

· A couple of the NCCSD items requested were expanded upon, i.e. close for SSI, however, OCSE expanded to include Title II which includes SSD, for example, that is attachable.

· Believe need to seek clarification on what is meant by “multiple referrals over a 5-year period without success” and “other needs-based benefits not subject to garnishment”?

· Did OCSE go too far on the “non-custodial parent is living with the minor child as the primary caregiver or in an intact two parent household) and the IV-D agency has determined the services are appropriate.  The NCCSD 2010 workgroup request was for closure when nothing is owed/no order has been obtained.

307.11 Functional Req computerized support enforcement systems in operation by 10-1-00

Assigned to Steve Smith

Tentative position:  support, but concerned with a) timeframe for making system changes and b) potential liability for states for disbursements within two days after receipt that later need to be reversed upon discovery of SSI benefits

304.23 Expenditures for which FFP is NOT available

Assigned to Erin Frisch

Tentative position: under review, particularly to assess impact of removing provision prohibiting FFP for costs of incarceration

303.100 Procedures for Income Withholding

Assigned to Charles Bryson

Tentative position: still under review to assess impact on IV-D operations

Request for Comments on Undistributed and Abandoned Collections – OCSE is asking for comments about policies and procedures related to both abandoned and undistributable collections and the efforts states are taking to maximize the probability that the family receives the collections, or if that cannot be achieved, that the payment is returned to the non-custodial parent?  Does NCCSD want to comment on this issue as a group?





305.35 Reinvestment

Assigned to Carol Eaton

Clarifies the formula to be used to determine if states are meeting the maintenance of effort and clarifies that non-compliance WILL result in disallowances of incentive amounts equal to the amount of funds supplanted.  NO corrective action period?  Does NCCSD want to comment?

Impact of Changes on 5 Key Performance Measures – 

Do we want to provide some over-arching comment about the impact the numerous state options provided in this NPRM will have on the current performance measures and the ability to measure states in an equitable manner.
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